Statement from the Attorney General’s Office, Israel

December 22, 2022

(not an official translation - original Hebrew below):

The Taxation and Economic Attorney’s Office is expected
to submit in the coming days a consent request for civil
forfeiture according to the Anti-Money Laundering Law
in the case of Avraham Lev Ran, Michael Noy and the
Designer Brand company. The amount of the forfeiture will
be approximately NIS 23 million, of which NIS 17 million
will be from funds deposited in the forfeiture fund by Beny
Steinmetz.

It should be recalled, during December 2016, a criminal
investigation was opened against Steinmetz and others on
suspicion of committing crimes of bribing a foreign public
official, money laundering and other crimes. As part of
the investigation, property was seized, as a result of which
Steinmetz deposited a total of tens of millions of shekels in
the confiscation fund, and two houses owned by him were
also seized.

At the center of the investigation was the suspicion that
in the years 2006-2012, Steinmetz paid large bribes,
among other things, to the president of the state of Guinea
Conakry, in exchange for promoting the interests of Beny
Steinmetz Group Resources (BSGR) in relation to obtaining
concessions for the search and mining of iron ore in various
deposits in the country. The investigation also dealt with
the suspicion that funds were transferred to public servants
in Guinea Conakry, in various and disguised ways. At
the same time, during these years, suspicious financial
transfers were made between the bank accounts of the
Designer Brand Company (Ltd) PTY (Distribution Brands
Designer), and the accounts of Lev Ran (who owns its
shares) and Noy (who has signature rights) - both of whom
are not permanently in Israel.

In accordance with the OECD Convention on Combating
Bribery of Foreign Public Officials, signed by lIsrael,
which mandates cooperation between countries in the
enforcement of the crime of foreign bribery, including
regarding understandings regarding the country in which

an indictment will be filed, the enforcement authorities in
Israel, the United States and Switzerland cooperated with
each other regarding enforcement in the case .
Accordingly, in  Switzerland filed a
comprehensive and severe indictment against Steinmetz,
for the main bribery events in the Guinea Conakry affair,
while referring to the money transfers that were also made
through the Designer company. At the end of the legal
process, the Swiss court convicted Steinmetz of serious
bribery offenses and he was sentenced to five years in
prison. Steinmetz’'s appeal was recently held in the Swiss
court. The Swiss procedure in which Steinmetz was
convicted is also based on significant evidence collected
over the years by the Israel Police and transferred to
Switzerland as part of international cooperation. In light of
the aforementioned international cooperation, no indictment
will be filed in Israel for the bribery case in Guinea Conakry
against Steinmetz.

As mentioned, in accordance with the agreement between
the parties, a total of NIS 17 million out of the sum that
was deposited into the forfeiture fund by Steinmetz and
approximately NIS 6 million additional seized from Noy
and Lev Ran will be forfeited as part of a civil forfeiture
arrangement according to the Law on the Prohibition of
Money Laundering. The rest of the amounts in the forfeiture
fund are expected to be used to guarantee a part of the
tax payment, after a parallel assessment agreement was
signed with the tax authority, which ends the dispute with
the taxpayers on the issues that are the subject of the
agreement in the years to which it refers.

The case was handled by lawyers Etti Ben Dor, Tefat Moyal
Rothschild and Moran Bertfeld Cohen from the Taxation and
Economics Attorney’s Office. The case was investigated
by Lahav 433 in the Israel Police with the assistance of the
Authority for the Prohibition of Money Laundering.

the authorities



ORIGINAL HEBREW:

Yaun Yovoa1 nro
2022 ,HansTa 22

:MVIYPIN DYV NYNN

17 MIAYN NOIN PIN 295 KNIIN VITINY NNIDNA NYPI D21IPN D% WIINY NNAY NYIYIY DM MLIYPI
19951 17 0990 N7Y 19950 23-5 Yy Ty VIZINN N2 L7392 939157 N93N) 3 IR 1935 BN YV DIIYa
ANBIVY 22 2T DY VITINN 1P ITPANY DD TN N”7Y

T2WY TNV 1NN DY MY XY TYNI DINNI NDIMVY TH D09 NPPN INND ;2016 2NNT THNNI ;N
MAVY HY TO \0I1LY ST HY YTPAN PIIPYI IO DN NPNN NIDNI NN MY PN 1Y 7T NN
AMYY21 DN NIV IDIN) 19) VIZPNN 1IP2 DIPY NPIN

NPT NOWH TN P ,DO9YTY DPIN TNV ¥NDIOVY PIAYN 2006-2012 DIV PAD TWNN THY NPPNN 19903
Mwpn 991 Beny Stenimetz Group Resources BSGR -n¥1ap bw ©y070KN DITPY NNNNL PIPRNIP NN
172N DD PAY TYNA D) NPDY NPPNN .N1TNI DMV DIXIINI HT92 NINY NI VIDNT NPT NYapY
P2 MTIVN NPADI MIYN WA 1YY DNYA ,TD TIN2 .ANDID MNY DT PIPRIP NN NN STAWY
P00 W) 1129 nmavn Pad (Designer Brands Distribution (PTY) Ltd) 7392 93»%7 7920 Sv P32 mnavn

V3P TIT NIND DINYNDI DPR DIV — (N2 9NN MDY DY TWN) 20 (NN

TN P2 N2 NROY DY NN, IRIY 1NINN MDY, 0017 NN T TNIva parny OECD-n mnxd oxnna
27NN, IRIWA NPIRN NMIYT ,DILONR AN WIP N2 NPTIY YN NN 1272 MY, TMIVN NPY NOYONA
WIS NOYIND IV NIV 1112 IDNY PNV

YR DMIDIIN TNV MNDR PIT,NNDVY TH NNNY PPR DIYR NI PNV NMNYIN IWHD ,TID DNNNA
A PVOYNN PHNN DINT MODT NIIN MYYNNI D) WY DIODIN MIYNY MOUNONN TN PIPNIP NN
NTI NRPOVY HY INIYIY IORND NIV WHND NTI NINT NN THIY NP NNRIOVYW NN PWIN IMNMYN DIVNN
NPMYNYN NPXI DY D) DDIAN ,NNDMVY YYNN INNDNL OIXMNWYN TONN .M VOYNN NI NNINKD NY3
NIOYY TUNNA ININDPD NI PNIPY NNDNA PNYD 1AM IRIY NI0WN T DY DIUN THINRD 190NV

NRPOVY T PIPRNP TINII TNIWA DY 1912 DIYIN AN NI WD KDY, NNRD INDINDIAN 19N

DD @ 11D 6-31 XHDIOVLY YT JY VIDINN IPY YTPINY [ 11D 17 DY TO OXTTEN 12 DIDDY OXNN ,NNND
1P DMINNN DXDIDND NIN? PN NI2DN NN PIN 9D INIIN VIPN ITON NN VYN ,)129) 1T DAV
,MNY DODN DXONN MY D1 DNNY 22PNV INRD NNT, 0NN DIZYNNI PON NNVINY YRV DAY VIDNN
.DNMNN NIN JPHNY DAY DIDNN RYIN NMNIDA DIIWIN DY NPIDNNT IR DDNY

PPN .NY992) MDD MVLIYPIN NI TI9VI2 1IN THOVYVIN HRMIN NIV ,NT 12 ONX PTN I DM PPNN NN
)N MDD MNOIND MYIN YPD) IRIY NIVWNA 433 2022 7NN YT DY APN)

DXVIVYNN TIVI I NNYPM NH20N MIT PN



